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Be Absorbed
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OPEC Plus decision of May 5
•

Although OPEC Plus seems to have been unable to meet agreed quotas for months and the war in Ukraine
apparently forced Russian Federation to cut production in April, oil producers have stuck to their policy of
gradually increasing quotas. At its May 5 meeting, OPEC Plus decided to increase the production quota by 432,000
barrels/day for the month of June to a total of 42.558 million barrels/day.

•

At the same time, suppliers such as Saudi Arabia and the United Arab Emirates are not prepared to absorb the
deficit in the market, which is also reflected in very low stock levels among OECD countries.

•

In April, OPEC Plus produced 2.65 million barrels/day less oil than had been agreed. In addition to Russia, the OPEC
countries Angola and Nigeria as well as OPEC partner country Kazakhstan were primarily responsible for this.

•

It is possible that OPEC Plus is not as confident about the demand side as previously suggested. In fact, the
organization slightly reduced its forecast for global oil demand in April. In particular, China is expected to increase its
oil consumption less in the face of an economic slowdown.

•

The next OPEC Plus meeting will be held on June 2, 2022.
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Price development: the oil price rose only briefly after the OPEC plus
meeting and has since fallen significantly as economic concerns have
increased.
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Production quotas: although the agreed production quota was missed
by a wide margin in April, OPEC Plus decided to expand the quota
again by 432,000 barrels/day.
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OPEC compliance: only a few countries are currently managing to meet
the agreed production quotas. Angola and Nigeria in particular are
falling well short of their quotas.
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OPEC partner compliance: due to the invasion of Ukraine, Russia is
obviously not able to maintain oil production at the previous level.
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Oil demand forecast: OPEC is somewhat less confident about global
demand in the current year. China's weaker growth is particularly
responsible here.
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OECD inventories: Oil inventories are at an extremely low level,
reflecting the supply shortage.
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Background: OPEC countries and OPEC partners
OPEC

OPEC partner

• Algeria

• Azerbaijan

• Angola

• Bahrain

• Congo

• Brunei

• Equatorial Guinea

• Kazakhstan

• Gabon

• Malaysia

• Iraq

• Mexico

• Kuwait

• Oman

• Nigeria

• Russia

• Saudi Arabia

• Sudan

• United Arab Emirates

• South Sudan

Excluded from agreements due to political trouble:
• Libya
• Iran
• Venezuela
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Disclaimer
•

The market information contained in this presentation is for informational purposes only.

•

It can not substitute own market research or separate legal-, tax- and financial advice and information. This information is a marketing communication by the meaning of Section 63
Paragraph 6 German Securities Trading Act [“Wertpapierhandelsgesetz”, “WpHG”] and Article 24 Paragraph 3 of the Directive 65/2014/EU. This information does not contain
‘information recommending or suggesting in investment strategy’ or ‘investment recommendations’ (“investment research”) by the meaning of Section 2 Paragraph 9 Point 5 WpHG or
Article 3 Paragraph 1 Point 34 and Point 35 of the Regulation (EU) No. 596/2014. Therefore this information is not prepared in accordance with legal requirements designed to promote
the independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. This presentation does not constitute an
offer to buy or sell certain assets.

•

Hamburg Commercial Bank AG points out that the herein published market information is only meant for investors with own economical experience, who are able to evaluate the risks
and chances of the herein discussed market / markets and who are themselves able to conduct research through a variety of sources. The statements and data contained in this
presentation are based on either thorough research by Hamburg Commercial Bank AG or on sources that are considered reliable but cannot be verified. Hamburg Commercial Bank
AG regards the sources used as reliable but can not assess their reliability with absolute certainty. Single pieces of information could only be assessed regarding their plausibility; an
assessment regarding their accuracy has not been made. Furthermore, this presentation contains estimates and predictions based upon numerous assumptions and subjective
evaluations made by Hamburg Commercial Bank AG as well as outside sources. This information is only meant to provide non-binding perceptions of markets and products as of the
time this presentation was issued. Hamburg Commercial Bank AG and its respective employees thoroughly conducted work on this presentation but can not guarantee completeness,
actuality and accuracy of the provided information and predictions.

•

This document may only be distributed in compliance with the legal regulations in the respective countries and persons obtaining possession of this document should inform
themselves about and comply with the applicable local regulations.

•

This document does not contain all material information needed for economic decisions and the information and predictions provided can vary from those made by other sources /
market participants. Hamburg Commercial Bank AG as well as their organizational bodies and employees can not be held responsible for losses resulting from the use of this
presentation, its contents or for losses which in any way are connected to this presentation.

•

Hamburg Commercial Bank AG points out that it is not allowed to disseminate this presentation or any of its contents. Damages to Hamburg Commercial Bank AG resulting from the
unauthorised dissemination of this presentation or any of its contents have to be compensated for by the disseminator. The disseminator has to keep Hamburg Commercial Bank AG
free from all claims arising from the unauthorized dissemination of this presentation or any of its contents and all legal cost in connection with those claims. This particularly applies to
a dissemination of this presentation to U.S. Persons or persons situated in United Kingdom.
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